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 Key messages  

Importan e The development of produc ve capaci es is important in enhancing Tanzania’s sustained economic 
growth and e ec ve integra on into the global economy. 

 

 

Challenges 

Tanzania is confronted with the daun ng task of developing produc ve capaci es sustainably and 
transforming the structure of its economy in the face of its rapid popula on growth and a rapidly 
changing global economic environment.

 
It also encounters constraints on the use of trade and economic policy instruments to foster 
industrializa on, sustained trade expansion and other na onal development goals.

 

 

A antages 

Blessed with human resource growth poten al and abundant natural resources, the la er 
including 

sizable arable land, forests, sheries, minerals, rich biodiversity, and wildlife 
resources. 

Occupies a strategic geographical loca on as a major seaport hub in East Africa, is a member of three 
regional and con nental trade and economic 

agreements, and bene ciary of inter-con nental trade 
preferences. 

 

Obje es 

o explore an  un erstan  the best pra e ases an  the un erlying global opportuni es an  
onstraints or enhan ing the expansion o  pro u e apa i es in an ania. 

To explore the signi cance of developing produc ve capaci es for economic growth and poverty 
reduc on in Tanzania, and the underlying internal, con nental,and global drivers. 

  

Co erage 

This analy cal framework of enhancing produc ve capacity for industrial and trade expansion provides: 

The USA market and business environment opportuni es,
 The Asian market and business environment opportuni es,

 The BRICS market and business environment opportuni es, 
 The Middle East market and business environment opportuni es.

Baseline / Key De ni ons – Pro u e Capa i es / Pro u ity Gro th 

UNC AD  De nes produc ve capaci es as the produc ve resources, entrepreneurial capabili es and produc on linkages which
together determine the capacity of a country to produce goods and services and enable it to grow and develop.   

 
NEPAD 

De nes produc ve capacity as the ability to produce goods that meet the quality requirements of present markets
and to upgrade in order to tap future markets—to ensure a sustainable par cipa on in the new global produc on
system based on produc on networks   

 
 

Bank
 

De nes produc vity growth as the key driver of sustainable income growth and poverty reduc on—the e ciency with 
which socie es combine their people, resources, and tools —and is the central driver of the development process.

 
UNIDO

 

De nes produc vity as the ability to transform inputs into outputs—a key to poverty reduc on as it generates skilled
jobs which are sources of income and social par cipa on.  

 OECD Produc vity is considered a key source of economic growth and compe veness. 

and the Middle East provides the largest opportunity. The various bilateral trade and investment agreements between Tanzania and 

The EU market and business environment opportuni es,

Worl  



standards.

(MAR)

Products that are likely to bear the largest welfare gains are medicaments, oil seeds, rubber, and sugar.

cornerstone of U.S. economic engagement with the countries of sub-Saharan Africa. The agreement provides duty-free access to the 

  

U der the MAR, c tries
 be fr m  

duty-free and quota- free access to the EU market for products
origin ng from eligible ACP countries;
the MAR only covers goods not services.



 

Provides matchmaking f es with poten al partners, 

Help mee ng interna nal quality standards and ce ca n requirements, 

Provides grants and nancial assistance, 

Provides technical assistance (e.g. for business development, training on export requirements).

trade has increased rapidly, and for some African countries their key trading partners are increasingly becoming China, India, and 

ig  a & b: Prosper Africa -- A US overnment Trade and Investment Ini a ve 

 

Source: Prosper Africa--A US Government Trade and Investment Ini a ve, 2022. 

 



between BRICS’ member countries in Africa, all of them contribute considerably to the African economics.

Turkey.
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