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 Key messages  
Importance The development of produc ve capaci es is important in enhancing Tanzania’s sustained economic growth and e ec ve 

integra on into the con nental and global economies. 

 
 
Challenges 

Tanzania is confronted with the daun ng task of developing produc ve capaci es and transforming the structure of its 
economy in the face of its rapid popula on growth and a rapidly changing con nental and global economic 

environment. It also encounters constraints on the use of trade and economic policy instruments to foster industrializa on, trade expansi
on and other na onal development goals. 

 
Advantages 

Blessed with human resource growth poten al and abundant natural resources, the la er including sizable arable land, forests, 
sheries, minerals, rich biodiversity, and wildlife resources. 

Occupies a strategic geographical loca on as a major seaport hub in East Africa and is a member of the trade and economic 
agreements for the EAC and SADC States, and the AfCFTA. 

Objec ves and Coverage
 

 
Objec ves 

To explore and understand the best prac e cases and the underlying con nental opportuni es and constraints for 
enhancing the expansion of produc ve capaci es in Tanzania. 

To explore the signi cance of developing produc ve capaci es for economic growth and poverty reduc on in Tanzania, and 
the underlying internal, regional, and con nental drivers.  

 
 
Coverage 

This analy cal framework of produc ve capacity for industrial and trade expansion provides: 
The internal market and business environment opportuni es, 
The EAC market and business environment opportuni es,
The SADC and COMESA market and business environment opportuni es, 
The con nental market and business environment opportuni es.

Baseline de ni ons on produc ve capaci es and produc vity growth from the relevant mul lateral agencies: 
 

Baseline / Key De ni ons – Produc ve Capaci es / Produc vity Growth 
UNCTAD De nes produc ve capaci es as the produc e resources, entrepreneurial capabili es and produc on linkages 

which together determine the capacity of a country to produce goods and ser ces and enable it to grow and 
de elop. 

 
NEPAD  

De nes produc ve capacity as the ability to produce goods that meet the quality requirements of present markets 
and to upgrade to tap future markets—to ensure a sustainable par cipa on in the new global produc on system 
based on produc on networks. 

World 
Bank 

De nes produc vity growth as the key dr er of sustainable income growth and po erty reduc on—the e ciency 
with which socie es combine their people, resources, and tools—and is the central dr er of the de elopment 
process. 

UNIDO De nes produc vity as the ability to transform inputs into outputs—a key to po erty reduc on as it generates 
skilled jobs which are sources of income and social par cipa on. 

OECD Produc vity is considered a key source of economic growth and compe eness. 

Harnessing the opportuni es in the con nental markets

  

Harnessing the continental opportunities for enhancing productive
capacities in Tanzania 

COMESA and Africa provide the largest opportunity. The various bilateral trade and investment agreements between Tanzania and 

Internal Market Expansion and Underlying Business Environment 



trade. 

The EAC as a Target Market

The EAC 

        
Source: UN World Popula on Prospects Re ision 2022                                                    Source: IMF Regional Economic Outlook, October 2022, & April 2023; 
                                                                                                                                                     : OECD 2022—Africa’s De elopment Dynamics 2022 

 

a: Top 5 Partners other than EU-27 in 2020 (Exports in Mn US$)                b: Export Structure by Product Group in 2020 (as % of total exports) 

        
Source: UNCTAD Sta , 2021                                                                        Source: UNCTAD Sta tics, 2021 

 

      
Source: UN World Popula on Prospects 2019                     Source: IMF Regional Economic Outlook for SSA, October 2022 & April 2023 
                                                                                                     : OECD 2022—Africa’s De elopment Dynamics 2022 

 



The Five  Market Freedoms and ights include: 
 Free Movement of oods Free movement of Services 

  

Free Movement of Persons Free movement of Capital 
Free Movement of Labour / Workers  

 

 ight of Establishment  
 ight of esidence  

The SADC+ COMESA Target Market

following key pillars: 

The African Target Market—the ACFTA

 

      
Source: UN World Popula on Prospects 2019              Source: IMF Regional Economic Outlook for SSA, October 2022 & April 2023 
                                                                                              : OECD 2022—Africa’s De elopment Dynamics 2022 

 

 BOTSWANA ESWATINI MADA ASCA  MALAWI 
MA ITI S MOZAMBIQ E NAMIBIA SEYCHELLES 
SO TH AF ICA TANZANIA ZAMBIA ZIMBABWE 

 

SADC FTA Members are 

 

      
Source: UN World Popula on Prospects 2019                   IMF Regional Economic Outlook for SSA, October 2022      Source: UNCTAD Sta s cs, 
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thus making economic growth and further industrial and trade expansion possible and sustainable. 
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four parts: 

FTAs are the building blocks of the AfCFTA.

Source: UNCTAD, updated. 
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