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K m a
Im r a  The e ec ve par cipa on in regional and global value chains will enhance domes c produc ve 

capaci es and in turn, sustain economic growth;  

C a

 Tanzania is s ll experiencing low produc ve capaci es and slow in transforming the structure of its 
economy; 

 Tanzanian rms have not par cipated e ec vely in the Regional and Global Value Chains; 
  Trade in services in Tanzania is s ll constrained by infrastructure and skills gap. 

A a a

 Blessed with human resource growth poten al and abundant natural resources, the la er 
including sizable arable land, forests, sheries, minerals, rich biodiversity, and wildlife resources; 

 Occupies a strategic geographical loca on as a major seaport hub in East Africa and has borders 
with three non-EAC States—Malawi, Mozambique and Zambia—in addi on to the 5 EAC States. 

O

 T r a r a ra a a r r a
ra f r a a f r a a ;

 To explore the signi cance of e ec ve par cipa on in regional and global value chains in 
enhancing domes c produc ve capacities; 

 To explore and understand the value added for policymakers of a focus on enhancing produc ve 
capaci es through e ec ve par cipa on in the regional and global value chains. 

C ra

The analy cal framework of produc ve capacity for industrial and trade expansion involves: 

 T r f r r a a ,  
 T r fr r GVC a RVC ,  
 T a f ra r fa a r r w ,  
 T a a f r mak r ,  
 T m ara a a a a f r a a . 

Ba D – Pr Ca a a Pr Gr w

UNCTAD
De nes produc ve capaci es as the produc ve resources, entrepreneurial capabili es and produc on
linkages which together determine the capacity of a country to produce goods and services and enable
it to grow and develop   

 
NEPAD De nes produc ve capacity as the ability to produce goods that meet the quality requirements of present 

markets and to upgrade in order to tap future markets—to ensure a sustainable par cipa on in the new
global produc on system based on produc on networks.  

W r Ba k
 

UNIDO De nes produc vity as the ability to transform inputs into outputs—a key to poverty reduc on as it generates skilled 
jobs which are sources of income and social par cipa on.

 
OECD Produc vity is considered a key source of economic growth and compe veness . 

 

De nes produc vity growth as the key driver of sustainable income growth and poverty reduc on —the
e ciency with which socie es combine their people, resources, and tools—and is the central driver 
of the development process.  

-



progress, management and structural change.

. T m a r r ma w 2000 a 2018 w r ar a f ma a a a
.

. n terms of rates of change, the most signi cant improvements were in CT and structural change. 

. Posi ve improvements were also observed in the private sector.  

. The scores for natural capital, energy and transport have been at or stable over the years with no major 
changes.

Ta 1: C m ara A a f PCI—Ta za a V a r , Afr a, K a, U a a, Rwa a & E a
Ta za a
a a a .
2000-2018

GAP r a

T a r T Afr a T K a T U a a T Rwa a T E a

Overall PC  22.22 -12.26 -9.91 0.52 -10.08 0.12 2.82 

Human capital . 2 -11. 2 -8. 0 2. 2 2.82 1.22 6. 2 

Natural capital 59.98 8. 6 -4. 2 5.98 - . 2 -1.92 -4.66 

Energy 18. 6 -11.5  -10.14 2.16 0.96 . 6 2.  

Transport 12. 0 - .5  -1.90 1.60 1.60 -2. 0 .9  

CT .99 -6.9 - .84 -0.51 -0.11 0.09 0.44 

ns tu ons .86 - 4. 4 -20.81 -0.05 - .55 -8.05 .8  

Private Sector 65.  -19.49 -15.48 -6.1  0.2  2.  -1. 4 

        ------ G P rf rma -------- I a q a rf rma

income and high-income African countries. 

The table shows that except for natural capital, where 

capital. 

Figure 2 a, b & c: TANZANIA’S PRODUCTIVE CAPACITY INDICES (PCI) – Scale 0-100 

  

 
Source: Source: Computed from UNCTAD, 2 February, 2022 
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imports and exports of 

shares of foreign value added (imported goods used 
several other countries have succeeded in joining 

countries. More recently, several East African economies (including Ethiopia, Kenya, and Tanzania) have raised their GVC 

world. Services also provide a mechanism for 

services support the overall economy in the following several ways: 

conversely, high-cost, low-quality services act as a tax on the business community and especially the exporters. Services are thus a 
vital input into goods trade.

 

 

 

 

The process of increasing capital stocks of various kinds through investment.Capital accummulation

1. The process of introducing new goods and services, new or improved
methods, equipment or skills to produce goods and services;
2. New and improved forms of organizing produ on through innova .

Technological progress

1. The applica n of knowledge in produ on;
2. The organiza on of labour and op iza on of resource use to achieve maximum 
e iency.

Management

1. The change in the inter- and intra-sectoral compos on of produ on; 
2. The pa of inter- and intra-sectoral linkages and the linkages amongst enterprises.

Structural change

ncreased in ows of technology and inform on in the produ on process; 

irm's exposure to stringent intern onal quality standards, requirements and compe on; 

ncreased innov on; 

Other externali  associated with lo g op ons in a global produ on hub.

Lower-cost, higher-quality telecommunicationsgenerate economywide bene s, serving both as an intermediate input
and as a “transport” mechanism for informa services;

Transportation services contribute to the e ient distribu on of goods within and between countries and are the
means through which service providers move to the loca ons of clients;
Business services, such as accountingand legal services, reduce the transac costs associated with the opera on
of nancial markets and enforcement of contracts;

An efficient and productive financial sectoris essen al for ensuring e ient alloca n of capital;

Retail and wholesale distribution services are a vital link between producers and consumers, with the margins
in uencing the compe veness of ms in local and interna nal markets

.
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Importance
 of produc ve
capaci es
for policy
makers

Provides a be er understanding of how to sustainably promote and accelerate economic growth--
how to start it, to sustain it, and how to accelerate it;
Provides a be er understanding of the links between economic growth and poverty redu on;
Provides a be er understanding on why some form of economic growth are linked to produ vity

growth in key sectors and trade expansion than others;
Provides a be er understanding on how to ensure that sustained enhancement of produ ve

cap contributes to industrial and trade expansion--through RVCs and GVCs--, and poverty
redu on.

 Seek to enhance structural transform on and diversi on of produ on.

Enable the reallo on of resources toward more produ ve sectors; and

ncrease the exposure of rms to intern onal trade and foreign investment through RVCs and GVCs;

oster rm produ vity, partly through on-the-

mprove human capital;

ncrease public investment and s mulate private investment;

Policy 
priorities 
would be 
four-fold:

Aim to s mulate private and public investment for key infrastcture and services, and improve
human capital;
Design and ensure a growth-friendly macroeconomic and ins tu onal environment;
Sustain par pa in RVCs and GVCs to improve management, partly through the di usion of

good pra es;
ment targeted industrial policy to promote productivity growth at the firm level, by ensuring

that enterprises are appropriately intergated into regional and global value chains.

and trade expansion possible and sustainable.

@REPOA 2023 
indings and opinions expressed are those of the author(s) and do not necessarily re ect the views or policies of REPOA and any of her partners.   
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