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The EU-27 and Kenya—which has already signed and ratified the EU-EAC EPA (October 2016)—on the modalities towards the 
implementation of the EU-EAC EPA (the interim EPA—i-EPA):



The EU-EAC EPA (the Consolidated Draft Agreement) is based on the following principles: 

The economic and development cooperation under the EU-EAC EPA shall aim at: 

Areas of Cooperation 

It is envisaged that the structured elimination of tariffs on imports originating from the EU will bear some welfare effects with 
respect to the postulated increase in consumers’ surplus due to the reduced import product prices and welfare gains due to 
trade creation. The underlying estimates show that the EPA with the EU would generate US$6.4 million in consumers’ surplus and 
US$1.7 million welfare gains from trade creation effect. The annual total welfare gains of US$8.1 million is equivalent to 0.01% 
of Tanzania’s 2018 GDP. Products that are likely to bear the largest welfare gains are medicaments, oil seeds, rubber and sugar. 
Insights from a Stakeholders Survey in Tanzania also show that the main potential positive impacts of the EPA include expansion of 
market opportunities, access to production inputs of higher quality including raw materials, machinery and technology, and higher 
earnings from more competitive prices for agricultural commodities.



The estimates show that the EU-EAC EPA will affect GDPs negatively for most of the EAC Partner States. Tanzania’s GDP is expected 
to decrease by 0.5% under the full liberalization assumption, mainly due to decreases in private and Government consumption. 
Households’ income will decrease albeit slightly. Interestingly, the EPA appears to lead to relatively significant increase in 
investment (0.14%) and exports. The largest export growth will be in heavy manufacturing, export of mineral products (precious 
minerals), as well as leather products; and the biggest decline in exports may be in textiles, depicting significant increase in cheaper 
textile products from the EU. Some sectors will experience production expansion (hence growth in exports)—including heavy 
manufacturing, construction, mining and extraction, as well as transport and logistics activities compared to textiles and food 
processing in which production may decline.



The survey and analytical work undertaken by the REPOA team concludes that the EU-EAC EPA has the potential to secure Tanzania’s entry into the 
middle-income status, and support the FYDP-III as long as there is positive interpretation regarding (the nature of) its impact and that Government 
implements key interventions. This is important since all the EAC Partner States envision expansion of their economic and trade capacities, and 

enhanced economic and social inclusion.
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@REPOA 2022 
This is the fifth of a five-part series of policy briefs presenting findings of a research study on the “Implications of EU-EAC EPA on 
Tanzania”. The study is part of the broader research and capacity building project ‘Targeted support to strengthen capacity of policy 
makers, exporters, and trade associations to assess and review trade and related economic policies to promote trade competitiveness 
and diversification for widening trading opportunities with the EU’, implemented by REPOA and ISS-Erasmus Funded by the European 
Union (EU) through the EU-ACP TradeCom II Programme. Its contents are sole responsibility of REPOA.


